	Contra Costa College


	Course Outline


	Department & Number
	ECON 220 
	Number of Weeks
	18

	Course Title
	Introduction to Macroeconomics Principles                  
	Lecture Hours By Term
	54

	Prerequisite
	Math 120 or the equivalent
	Lab Hours By Term
	

	Challenge Policy                    
	
	*Hours By Arrangement
	

	Co-requisite
	
	Units 
	3

	Challenge Policy                    
	
	
	

	Advisory
	


	*HOURS BY ARRANGEMENT: 
	
	Hours per term. 

	           ACTIVITIES: (Please provide a list of the activities students will perform in order to satisfy the HBA requirement):

	

	

	


	COURSE/CATALOG DESCRIPTION


	This course is about the study of how societies provide the material requisites for well-being.  Macroeconomics studies the health of the economy as a whole and its ability or potential to provide for the well-being of individuals.  The health of the economy is affected by both long run trends of economic growth and development and short run business cycle fluctuations.  This course introduces some of the causes and consequences of these trends and fluctuations as well as the key economic indicators used to measure them.  In the United States, as in most countries, both the federal government (Congress and the President) and the central bank (Federal Reserve) can and do make decisions which affect macroeconomic activity and the health of our economy.  The federal government can change taxes and spending, referred to as fiscal policy, while the central bank can change the money supply and interest rates, referred to as monetary policy.  Both fiscal and monetary policies are thoroughly examined in this course.  In addition, all governments make decisions regarding foreign trade.  The arguments for and against free trade and the methods for restricting foreign trade are also analyzed.  All topics in the course are discussed in terms of the fundamental macroeconomic theories and models with references to current and historic examples.  


	COURSE OBJECTIVES:

	At the completion of the course the student will be able to:


	Explain some of the differences between the structure of the US economy and those of other “types” of economies.

	Use the supply and demand graph to predict what will happen to prices given some relevant “event.”

	Use the Production Possibility Frontier to illustrate the concept of opportunity cost in reference to both individual choices and choices we make as a society.

	Use the Production Possibility Frontier to illustrate/explain why our possibilities increase with more resources and explain how we get more resources.

	List and define the three factors of production (land, labor, and capital).

	Find and understand the meaning of the current monthly unemployment rate and be able to calculate unemployment and labor force participation rates from Bureau of Labor Statistics data.

	Find and understand the meaning of the current monthly CPI (Consumer Price Index) figures and be able to calculate inflation rates from the CPI values.

	Explain the difference between and calculate real and nominal values of GDP, wages and interest rates.

	Explain what GDP measures and what it does not measure.

	Explain and draw the circular flow diagram which illustrates the connections between GDP, income and expenditures.

	List the different types of income (earnings, rent, profits and interest) and some of the factors that influence the distribution of income.

	Explain the difference between (1) an investment expenditure and (2) a portfolio investment and why these two different types of investments respond in opposite ways to changes in the interest rate.

	Explain the difference between potential GDP and actual GDP.

	Explain what is meant by the “Natural Rate of Unemployment” and “Full Employment.”

	Use the Aggregate Supply and Aggregate Demand graph to illustrate and explain how: Keynesian fiscal policy works; supply-side policy (is supposed) to work;  monetary policy works;  and the self-correcting mechanism works.

	Use the Aggregate Supply and Aggregate Demand graph to illustrate and explain the stagflation of the 1970s and the resulting demand-side policy dilemma.

	Explain the three uses of money and thus also be able to explain the difference between money and income.

	Explain why the Fed increases the money supply (thus decreasing the interest rates) in times of economic downturns and decreases the money supply (thus increasing interest rates) if inflation becomes a (potential) problem.

	Explain how the Fed can change the money supply especially through Open Market Operations.

	Explain the difference and connection between the Discount Rate, the Federal Funds Rate and the Prime Rate and how these interest rates affect their own financial decisions.

	Explain the differences between and the advantages and disadvantages of monetary and fiscal policy.

	Calculate the price of a government security (a 3-year Treasury Note, for example) since it is equal to the present value of the promised stream of income.

	Explain why spending/borrowing to buy a new car is not the same as spending/borrowing to pay for college.

	Distinguish between the debt and the deficit, read government budget tables, cite the current (approximate) value of the debt.

	List the fundamentals of the federal budget.

	Explain the difference between a progressive and regressive tax.

	Distinguish between the “bogus” and legitimate arguments for concern about the national debt.

	Solve a simple Ricardian comparative advantage problem illustrating the gains to trade.

	List the arguments for and against “free trade.”

	Explain the various ways countries can restrict imports (and exports).

	Identify some of the major global organizations such as World Bank, IMF, OPEC, WTO, NAFTA, and others.

	*Optional objectives (time permitting):

	Explain exchange rate fluctuations and the difference between a floating and fixed exchange rate.

	Explain why floating and fixed exchange rate regimes have differing influences on the effectiveness of fiscal and monetary policy.

	


INTENDED STUDENT LEARNING OUTCOMES:
	Assess and evaluate macroeconomics conditions and macroeconomics outcomes.



	Anticipate possible macro-level policy actions and potential macro-level government intervention strategies. 



	Make sound personal, business and/or civic decisions based on their analysis. 




  COURSE CONTENT (Lecture): 
	Micro supply and demand graph.

	Production Possibilities Frontier

	Circular Flow Diagram and income distribution

	Economic Indicators: GDP (real and nominal), GDP growth, unemployment rate, CPI and inflation rate.  (Includes definitions, how to calculate, how to read Bureau of Economic Analysis and Bureau of Labor Statistics tables, how to locate current values on-line, and how to interpret).

	 Aggregate Supply and Aggregate Demand Graph/Model (building the model and using it to illustrate inflationary and recessionary gaps, as opposed to using the model to explain policy—see below).

	Keynesian fiscal policy (with some history about the Great Depression).

	Supply-side policy. 

	Self-correcting mechanism (through the labor market).

	Stagflation, especially of the 1970s, OPEC, and the demand-side policy dilemma.

	Money and banking, the Federal Reserve and monetary policy.

	The federal budget, taxes and the national debt (definitions, calculations, and concerns).

	Trade policy and comparative advantage.

	


  COURSE CONTENT (Lab): 
	

	

	

	


	METHODS OF INSTRUCTION:

	Lecture and discussion

	Audio-visual presentations

	Worksheets

	Classroom participation


	INSTRUCTIONAL MATERIALS:


NOTE: To be UC/CSU transferable, the text must be dated within the last 7 years OR a statement of justification for a text beyond the last 7 years must be included. 

	Textbook Title:
	Macroeconomics: Principles, Problems, and Policies 

	Author:
	Campbell R. McConnell, Stanley L. Brue, and Sean M. Flynn 

	Publisher:
	McGraw-Hill Irwin 

	Edition/Date:
	19th  edition, 2012

	Justification Statement:
	(For textbook beyond 7 years)

	Textbook Reading Level:
	College

	
	


	Lab Manual Title 
	(if applicable):

	Author:
	

	Publisher:
	

	Edition/Date:
	


OUTSIDE OF CLASS WEEKLY ASSIGNMENTS:

Title 5, section 55002.5 establishes that a range of 48 -54hours of lecture, study, or lab work is required for one unit of credit. For each hour of lecture, students should be required to spend an additional two hours of study outside of class to earn one unit of credit. 

· State mandates that sample assignments must be included on the Course Outline of Record.

	       Outside of Class Weekly Assignments
	Hours per week


	Weekly Reading Assignments (Include detailed assignment below, if applicable)
	4


	Example #1 – Read:  Chapter 1 in the textbook.    

Example #2 – Read:  Chapter 2 in the textbook. 


	Weekly Writing Assignments (Include detailed assignment below, if applicable)
	  1


	Write a paper on the economic growth and development of China within the last three decades.  You must address the following nine questions and issues:  (1) Give a brief historical background starting with President Nixon’s visit to China and China’s state of economic development at that time. (2) When did China embrace the market system and what internal changes did China make in order to accommodate the market system? (3) Before China’s decision to embrace the market system what was China’s economic ranking with respect to the rest of the world?  Also what is China’s current ranking compared with other economies after adopting the market system? (4) How was China able to obtain financial capital to lunch its economic growth? (5) What is China’s current Growth rate?  What were some of the steps that China took to increase economic growth and development? (6) According to the documentary that was shown in class suggesting that most of the future graduates with Ph.D.’s in the field of economics and sciences would be coming from China and other Asian countries and not from Western countries. What does this change suggest for future economic growth and development in China and other parts of Asia?   Also, what does it mean going forward concerning the geopolitical shift that will occur between the USA and China? (7) What is the economic impact of China’s growth rate on its own middle class population? (8) How has the standard of living change for the average person in China since adopting the market system? (9) What is the difference if any between the United States and China’s Economic and political systems and which one appears to be more effective?  Note that your paper must be presented as a unified thought and not as fragmented ideas.  Also your grade for this project is based on the quality of the research and the verbal presentation of the ideas in the research.  Your research paper should consist of 10 to 12 pages.  


	Weekly Math Problems (Include detailed assignment below, if applicable)
	


	


	Lab or Software Application Assignments (Include detailed assignment below, if applicable)
	


	


	Other Performance Assignments (Include detailed assignment below, if applicable)
	1


	Review economic news in the media.


STUDENT EVALUATION: (Show percentage breakdown for evaluation instruments)

	· Course must require use of critical thinking, college-level concepts & college-level learning skills. 

· For degree credit, course requires essay writing unless that requirement would be inappropriate to the course objectives. If writing is inappropriate, there must be a requirement of problem-solving or skills demonstration.


	33
	%
	Essay (If essay is not included in assessment, explain below.)

	

	
	%
	Computation  or Non-computational Problem Solving Skills

	
	%
	Skills Demonstration

	67
	%
	Objective Examinations

	
	
	Other (describe)

	
	%
	

	
	%
	

	
	%
	


	  GRADING POLICY: (Choose LG, P/NP, or SC)

	 X
	Letter Grade
	
	Pass / No Pass
	
	Student Choice

	90% - 100% = A 
	70% and above = Pass
	90% - 100% = A

	80% -   89% = B      
	Below 70% = No Pass                                   
	80% -   89% = B

	70%  -  79% = C     
	
	70%  -  79% = C

	60%  -  69% = D    
	
	60%  -  69% = D

	Below   60% = F  
	
	Below   60% = F

	or

	70% and above = Pass

	Below 70% = No Pass

	Prepared by:
	J. Vern Cromartie


	Date: 
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